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PRINCIPLES OF

ECONOMICS HSSC-I

SECTION — A (Marks 15)

Time allowed: 20 Minutes
Section - A is compulsory. Ali parts of this
section are to be answered on this page and
handed over to the Centre Superintendent.
Deleting/overwriting is not allowed.

Do not use lead pencil.
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Fill the relevant bubble against each question according to curriculum: Candidate Sign.
| Question Jr i A | B c : b :A|BJ]c]|[D]
Who defined Economics as a “Science ofi -EAIfred ‘ '
1 Wealth"? ) 1Adam Smith ;M“arsh.all 5J.M Keynes El?obbms : O O O O
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When marginal utility is zero, total utility wi||§ b ' . ‘ .
5 be: 1Zero ' Positive tMinimum 'EMaxumum ! O O O O
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When the demand of a product rises due toi Extension of :Risein

et

T

iContracﬁon in:Fallin
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factors EXCEPT price, it will be: 1demand :demand idemand rdemand ‘
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If price of sugar falls by 10% and its demand : 5 E
increases by 40%. The elasticity of demand: : ! '
will be: . : . . ,
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in.iuu.azz;outvlbu’wc,o{ué1ou:¢,gJ‘55/1; ° ; : i - O
e A 5 : ;

‘Decrease in !Increase in §Change in ::Improvement

5 Supply cur\ie shifts to the nghidue tci: ipnce ) ipnce . Edemand ém technolo?y O O O O
P 2SS S e Swited  deaob AR
When total product (TP) falls, marginalé : ; :
product (MP) is: :Negative : Positive iZero :Falling ;

6. 5. 3f | B " s L0 O O O O
MPubs, 7 7 & 3 (P) sty 2id” et y e ;
el : | ‘ E
Under perfect competition, marginal revenue: '; ‘Positively  !Negatively !
(MR) and average revenue (AR) curves are:: Different :Same/similar :sloped isloped i
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Which factor of production has no pre-; :
determined reward? iLand i Capital
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l Question : Jir A E B : c D
Total variable cost divided by the total output EAverage fixed 5Average
produced is calculated as: Marginal cost :cost ivariable cost :Total cost
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10, Afirm attains equilibrium when: MC=MR AC=AR ‘MC > MR MC< MR i
e 8P euitip Jfl e P | S stz bt Saw s TY | i <
. : " Disposable :
The income which a person can use:National ‘Percapita  :personal ‘Personal ;
according to his will is called: iincome income rincome iincome '
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1 Who presented "quantity theory of money”? %Taussig iFisher 'Ricardo iCrowther : O .
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In which phase of trade cycle, employment .
and income levels are at its lowest level? : Boom ‘Recession  |Depression Revival '
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! 5 Visibleand } E
: iInvisible ; linvisible ‘Capital !

14, Balance of trade includes: :goods :Visible goods :goods igoods ; O l
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15 The rate of Zakat on m[nerals is: 110% 190% 130% 140% O
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PRINCIPLES OF ECONOMICS HSSC-| .
Time allowed: 2:40 Hours Total Marks Sections B and C: 60

NOTE: Answer any nine parts from Section ‘B’ and any two questions from Section ‘C’ on the separately
provided answer book. Write your answers neatly and legibly.

SECTION — B (Marks 36)

Q.2 Answer any NINE parts briefly. (9x4=36)
(0 What is meant by “Economic Problem™?
(i) With the help of given table calculate the income elasticity of demand and indicate the nature of product.
Y (il 5000 9000 ‘
Qd b i 4 3

(iii) Differentiate between supply and stock.
(iv) What will be the effect on equilibrium price (P) and quantity (Q) if demand and supply fall with equal
proportion? Explain by diagram.
v) Briefly explain the following:
(a) Total Cost (b) Average Cost  (c) Marginal Cost
(i) What is meant by inflation?
(vii) What is meant by the law of diminishing returns?
(viii) Differentiate between money capital and real capital.
(ix) What is meant by Net National Product (NNP)?
(%) Write down any four characteristics of trade cycle.
(xi) Write down any four advantages of international trade.
(xii) Differentiate between direct taxes and indirect taxes.
SECTION — C (Marks 24)
Note: Attempt any TWO questions. (2x12=24)
Q.3 Explain the “law of demand” with the help of schedule and diagram.
Q.4  Whatis meant by perfect competition? How a firm earns normal profit under perfect competition? Explain by diagram.
Q.5  Explain the canons of taxation given by Adam Smith.
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