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PRINCIPLES OF ECONOMICS HSSC-I

Time allowed: 2:40 Hours ‘ Total Marks Sections B and C: 60

NOTE: Answer any nine parts from Section ‘B’ and any two questions from Section ‘C’ on the separately
provided answer book. Write your answers neatly and legibly.

SECTION — B (Marks 36)

Q.2 Answer any NINE parts. The answer to each part should not exceed 5 to 6 lines. (9x4=36)

(i
(ii)

(iii)
(iv)
v)
(vi)
{vii)
(viii)
(ix)
(x)
(xi)
{xii)

Note:

Differentiate between ‘Deductive Method' and ‘inductive Method’ of economic analysis.
In a situation of perfect competition, draw total revenue, average revenue and marginal revenue curves
of a firm and explain their mutual relationships.
Briefly explain the concept of opportunity cost with the help of an example.
Differentiate between ‘average product’ and ‘marginal product’.
Briefly explain the law of increasing return with the help of a diagram.
What is labour? Write down any three characteristics of labour.
What is an entrepreneur? Discuss any three functions of entrepreneur.
Briefly explain the circular flow of national income.
Differentiate between ‘Boom’ and ‘Depression’ phases of business cycle.
Make clear distinction between balance of trade and balance of payments of a country.
Where does a government spend its revenue? Explain briefly.
Discuss the economic significance of Zakat.

SECTION — C (Marks 24)

Attempt any TWO questions. All questions carry equal marks.  (2x12=24)

Q.3  Whatis elasticity of demand? How is it measured?
Q.4  Whatis monopoly? Explain price and output determination under money.
Q.5 Whatis money? Explain various functions of money.

(9x4 = 36)

(2x12 = 24)
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