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P.RINCIPLES OF ECONOMICS HSSC-I

Total Marks Sections B and C: 60

SECTION ~ B (Marks 36)

Q.2  Answer any NINE parts briefly. (9x4=36)
0} Write any four important point of definition of economics defined by Professor Robbins
(i) Differentiate between stock and supply.
(iii) What is cross elasticity of demand? Also write its formula.
(iv) Write and complete the following table on your answer sheet.
Units of commodity | 0 1 2 3 4 5
Marginal utility 25 |20 |15 10 |5 0
Total utility
(v) Make a diagram and show, what would be the effect on equilibrium price when demand and supply increase in
equal proportions?
(vi) Differentiate between ‘fixed cost’ and ‘variable cost.
(vii) Write any four characteristics of perfectly competitive market.
(viii) What is meant by horizontal mobility of labour?
(ix) What is meant by Net National Product (NNP)? Wiite its formula.
() Wirite any four characteristics of barter system of exchange.
(i) What is meant by inflation?
(xii) Write four important sources of government income.

Note:

SECTION - C (Marks 24)

Attempt any TWO questions. (2x12=24)

Q.3 Explain the “law of diminishing marginal utility” with the help of schedule and diagram.
Q.4 Explain different situations of a firm's equilibrium under perfect competition in short run.
Q5 Describe in detail the ‘quantity theory of money’.
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