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- | Question Jir A B c D P A l B l c l o }
L - {Assets— iLiabilties— iLiabilities + iCapital+ | -
:'A N?t worth s equalto: i Liabilities iAssets Ecapital 1Assets o o O O O
Both aspects of a transactlon must be! 1 Single entry 5 !Double entry ‘Islamic :
.‘ recorded in: 'system EBarter system: 1system fsystem ‘ ' O O ' O O
Which of the following is an example of non-§ o - iPrivate Ve
B profit making organization? EFan factory iShoe factory ETrust hospital {University | O O O O
Which of the following is NOT called capntali : ' o :Accumulated o : |
‘. fund? iGeneral fund £Surplus fund fund A EBuuldmg fund | O O O O
.5 The amount received by the concem as per. Legacy. gDonation iSubscription §Expense O >- O O O
.' the will of the donor is knowns as: : 3 ; ; . ;
. The amount paid to persons who are an|ted, . L i
-6' to dellver lectures in a club is known as: :Salary SWages iHonoranum Eanatlon : O O o O
Lump sum amount received from members.L fo ‘ i ‘ ] .
which enables them to become the member | : : : - {Admission |
.' for whole of the life for a nonprofit makmg:lf'nembershlp iDonat|on ESubscrlpﬂon 'fee ' O O O O
) organization is called: E : E E '
-. The consignee sells the goods on behalf of: :Drawer :Drawee  :Consignor  :Agent O Q O O
The relationship between consignor and:Principal and ;Debtorand Buyerand :Pledgerand ' O O O O
" consignee is that of: ragent icreditor :Seller iPledgee E
. In case of Consignment, risk attached to the! . . ;
-10' ‘'goods consignéd are sold, lies with the: ;Con3|gnee :Consngnor :Buyer :Debtor ; O O O O
11. Abnormal loss does NOT occur due to:  * iLoss by fire ;Accident i Theft leakage ' O O O O
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to be shared by solvent partners in the: ;

'sharmg rat|o

sharing ratio ; Capital ratio

| A | B | ¢ | o ial[BBlc]|oD]
: The document which . contains the: . E : E ‘? . E
: -Articles of 15 o o Memorandum- Certificate of . - e
12. fundamental conditions upon which alone: -~ 1Prospectus e Lo O O O O
company can incorporate, is called: Eassoaatlon | . }'of association Emcorporatlon E- .
13 Aperson who gives the guarantee forShareséDirec’tor gF’romotor EUnderwriter EOver witer | O O O O
" and debentures offered to public is called: : ; 5 ; 3
_ One of the uriits into which the capital of thef : : . .
14 company fs divided is called: EDebenture; EShare iCapltal {Prizebond ! O O O O
Decline in the value proportionate to the! o . o EWear and :
15, quantum of production is called: {Amortization :Depletion  {Depreciation i, - : O O O O
16. Depreciation is a charge against. - EExpense 'Revenue . ! Liability éCapital O O O O
~_ Original cost of assets Rs 45000, scrap! : : . v E R
17. value Rs 3000, useful life of asset 7 years,;Rs 6000  {Rs7000  iRs6500 Rs8000 i (O O O O
_ thenthe annual value of depreciation will be:. ; | C ‘ : ’
_In the absence of an agreement, mterest on! . .
18. loan advanced by a partner to the firm isi6% 15% 112% 7% O O O O
allowed at the rate of: : ; o P i g :
: : ' 7Legal _
~ On retirement of a partner, the share of: ‘Remaining ! ‘fepresentative
19. retiring partner is taken by: iNeW_ partner 1 Partners EGovernment iof retiring”  : O O O O
. ' ; : 'partner :
_According to the decision of “Garner vs! . E o :
20. Murrey” rule; the loss of insolvent partner ig: New profit EOld profit : Gainingratio : (O~ O O O
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PRINCIPLES OF ACCOUNTING HSSC-II

Time allowed: 2:35 Hours | Total Marks Sections Band C: 80

. : SECTION — B (Marks 30) '
Q.2 Wnte brief answers of any TEN parts. (10 x 3 = 30)
: (i) . Differentiate between “Statement of Affairs” and “Balance sheet”.

.('i'i)" Differentiate between “Cash book" and “Receipt and payment account” (Any three points)

(i) - Differentiate between “Recerpt and Payment account’ and “income and expendlture account’ (Any three

points)

(iv) Briefly explain “Consignme‘rft inward” and “Consignment outward”.

(v): Briefly explain account sales.
: (\'/i)‘ . Briefly explain “Dlrect expenses” and “Indirect expenses” in respect of con5|gnment

(vil) Write names of important legal documents of joint stock company. (only names) -

{viii) Write names of “Types of debentures’. (any three) -

(ix) | Differentia‘re between “Depreciation" and “Fluctuation”. (Any three) _
- (x). Differentiate between “Original cost method” and “Reducing balance method”. (Any three)

(i) Differentiate between “Provision” and “Reserve”. (Any three)

(xii) Briefly explain “Gaining” and “Saariﬂce Ratio”.

SECTION — C (Marks 50)

o (PART -1) . S
- Note: Attempt any ONE question. (1 x 20 = 20)

Q.3 The foIIowmg was the balance sheet of Hashir and Saeed who were sharing profit and on 31%t March 2024.

Balance Sheet

Assets Rs. Lrabrlltles+cap|tal Rs.
Building 50000 | Capital account
Plant and machinery 35000 | Hashir 30000
Stock - 20000 | Saeed 20000 50000
Sundry debtors 9700 | Sundry creditors 65900
Cash in hand 1200

. 115900 a 115900

They agreed to admit Awais into partnership on the following terms: \

(i) - Awais was to bring Rs 15000 as his capital and Rs 6000 as goodwill for -llzshare in the firm.

(if) Values of the stock and plant and machinery were to be reduced by 5%. "

(iif) A reserve was to be created in respect of sundry debtors Rs 750.

(iv) Burldlng account was to be appreciated by 10%.

Requirement: Prepare “Revaluation account, capital account and the new balance sheet of the firm.

Q.4  On 1st January 2024, A and B enter into Partnership with a capital of Rs 400,000 and Rs 300 000 respectively
and sharing proﬁt and loss in the ratio of 3:2. B is to be allowed a salary of Rs. 10,000 per year. Interest on _
capital is to be allowed at 10% P. A. 5% interest is to be charged on the drawings. During the year A withdrew Rs
12000 and B Rs 20, 000 interest on drawings being A Rs 200 and B Rs 400. Profit in 2024 before makrng any of
the above adjustments was Rs 96,000.

Requiremer\t: Show how the profit is to be distributed. Also show the capital accounts.
(). if they are fixed. (b) if they are fluctuating.
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Note:

Q.5

Q.6

Q.7

(PART - If)
Attempt any THREE questions. ( 3Ix10= 30 )
On 1% September 2022 Qasim of Lahore sent 500 cases @ Rs 300 each to Aziz of Karachl to be sold on his
account and at his risk for 7.5% commission and 2.5% delcredre commission and incurred Rs. 11000 expenses

Rs 40000 advance has been received on 31st December 2022. Aziz sent an account sales disclosing that 400

cases have been sold for Rs 450 each. He has incurred unloading expenses etc Rs 1500 and selling expenses .

During the year he withdrew for personal use Rs 14000. He introduced additional capital on 1%t July 2021 Rs

~shares of Rs 100 each at par value if purchase consideration is Rs 420,000.

' costing Rs 20,000 on 1st January 2021, machinery installed on 15t April 2019 became obsolete and was sold

_ Show how machinery account would appear in the books of company, if machinery was depreciated by fixed -
~ instalment method at 10% P.A. What would be the balance of machinery account on 1%t January 20227

Rs 2000. He sent a bank draft for the net amount due. [ ]
Prepare necessary ledger accounts in the books of Qasim. .
Ishaq Khai_n keeps his books on single entry system his financial position was as follow: n
' Jan 12021 |Dec 31 2021
Sundry debtors 8500 14000 ]
Cash in hand . 200 300
Cash at bank 3000 2000 e
Stock 20000 19000
Machinery - 1800 1800 ]
Motor vehicles 14000 14000
Furniture 16000 16000 .
Sundry creditors 22000 29000

18000. Charge depreciation on machinery, motor vehicle and furniture 10% P.A. Allow interest on capital at 6%
P.A. Ascertain the profit or loss made by him under net worth method for the year ended 31 December 2021 _ o

Ikhlaq Bros agreed to take over the business of M/S Wagqar & sons. The asset and Liabilities of M/S Wagar

& sons are: , '
Land and building Rs 200,000, creditors Rs 30,000, plant & machinery Rs 160,000, Bill payable Rs 20000,
furniture & fixture Rs 80,(_)00, Bill receivable Rs 70,000. The purchase consideraﬁon is settled by fully paid up

Pass the Journal entries and balance sheet of newly formed business.

A company which follows the calendar year as its acéounting year, purchased on 1%t April 2019 machinery
costing Rs 60,000. It purchased further machinery on 1%t Oct, 2019 costing Rs 40,000 and on 15t July 2020

for Rs 18000.
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